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5 DOCKETED BY

6

KRISTIN K. MAYES, Chairman
GARY PIERCE
PAUL NEWMAN
SANDRA D. KENNEDY
BOB STUMP .,._.J

7
DOCKET no. WS-02987A-08-0180

8

9
NOTICE OF CORRECTION OF
CAGRD COMPLIANCE FILING
PURSUANT TO DECISION 7185410

11

IN THE MATTER OF THE
APPLICATION OF JOHNSON
UTILITIES, LLC, DBA JOHNSON
UTILITIES COMPANY FOR AN
INCREASE IN ITS WATER AND
WASTEWATER RATES FOR
CUSTOMERS WITHIN PINAL
COUNTY, ARIZONA.12
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On September 23, 2010, in accordance with Decision 71854 (August 24, 2010), as

modified by the Order Nunc Pro Tune and Extension of Deadlines' adopted by the

Arizona Corporation Commission ("Commission") at its open meeting on September 21,

2010, Johnson Util i ties, LLC, alba Johnson Util i ties ("Johnson Util i ties" or the

"Company") submitted the Company's proposed Central Arizona Groundwater

Replenishment District ("CAGRD") adjustor fees for the Phoenix and Pinal Active

Management Areas ("AMA"), together with the calculations and documentation from the

relevant state agencies to support the data used in the calculations, copies of which were

attached to that tiling and referred to herein as Attachment 3.

23

24

25

1 In the OrderNunc Pro Tunc and Extension of Deadlines, the Commission approved an extension of the deadline
for tiling Johnson Utilities' new rates and schedules from August 20, 2010, to September 23, 2010, and an extension
of the deadline for filing the Company's proposed new CAGRD adjustor fees and supporting documentation from
August 25, 2010, to September 23, 2010.

26
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Upon review, Johnson Utilities discovered an error in the adjustor fee calculation

supporting the Phoenix AMA. Johnson Utilities overstated the water sold for the Phoenix

AMA in 2009 thereby understating the adjustor fee as explained below by $0.07 as $0.68

instead of the correct amount of $0.75. Johnson Utilities has attached the revised

calculations and documentation from the relevant state agencies to support the data used

in the calculations as Exhibit l.

In reviewing the Annual Report, Schedule F-1 Part 2, Johnson Utilities incorrectly

overstated gallons sold in the Phoenix AMA in 2009 by including sales from CAP water

(See Exhibit 1, page 8, Box No. 7 [59l.94]), and flushing and fire department usage (See

Exhibit 1, page 8, Box No. 10 [29.29]). As a result, the 2009 sales initially reported as

7,347.14 acre feet on Attachment 3, page 1, were overstated by 621.23 and should have

been reported as 6,725.91 acre feet. (See Exhibit 1, page 1). When computing the price

per gallon using actual gallons sold, Johnson Utilities computes the adjustor fee at $0.75

per thousand gallons. (Id.).

The $0.07 difference would create a shortfall of $153,415.08 by the end of 2010

for Phoenix AMA CAGRD charges. Add that to the shortage resulting from using a

historical rate in the rate calculation ($47 per acre foot multiplied by 4,601 AF=

$216,247) results in an overall short fall of $369,662.08, or $0.17 per thousand in the

rate. Assuming continued customer usage patterns, customers will experience a $0.17

rate increase for 2011-2012, and another $.17 for the 2010-2011 short fall, equaling $0.34

increase or a 50% increase from the $0.68 rate after the true up.
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Finally, on October 5, 2010, Staff filed a report and proposed order related to the

implementation of the CAGRD adjustor fee recommending that the CAGRD charge

become effective for all billings after October l, 2010. (See, Staff Report at 3). Johnson

METLIR\swDMs\]20975l5.l 2



Utilities implemented the adjustor on June 1, 2010, the date Decision No. 71854

specifically authorized rates to go into effect retroactively. (See, Decision No. 71854,

pages 71-72). Through September 2010, Johnson Utilities has incurred $653,511.19 in

CAGRD charges that were offset by the customer credits. If the Commission adopts

Staffs recommendation and requires Johnson Utilities to refund the CAGRD charges

since June, it will ultimately result in an additional $0.30 in the CAGRD adjustor rates in

2011 to true-up this shortfall. If the CAGRD was included as an expense in calculating

the effective rate on June let, Johnson Utilities' average customer would have

experienced a similar rate drop of 17.8 percent as seen on the Exhibit 2. A delay in the

collection of the CAGRD fee when it has been accruing every month since June 1 2010

will ultimately lead to a rate shock to customer of an additional $0.30 per thousand

gallons the following year.

st
9

The surcharge first appeared on all water service invoices dated September 27,

2010, and is now visible on the Johnson Utilities customer's bills as a separate line item.

Each water service invoice had three line items labeled CAGRD Tax on the initial

invoice. These line items represent three separate months worth of CAGRD tax for June,

July, and August. The line items are based on the specific water use for each month

respectfully. A fourth line item labeled either PINAL CAGRD or PHX CAGRD tax

represents the current months' individual water usage. This initially caused confusion

with the customers who thought they were getting charged the same fee multiple times.
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It was Johnson Utilities' understanding that the Commission wanted individual

water users to be aware of their monthly use and to have Johnson Utilities reflect the

associated taxes for that use in the monthly bill. To help explain the CAGRD surcharge,

Johnson Utilities has prepared a Question and Answer sheet, included as Exhibit 3, to its

customers on the website and in the office, to identify and explain the surcharge. Once

m18TL1R\swDMs\12097s151 3



1
explained to the customers, the vast Maj rarity of them have been extremely happy with the

overall decrease that they have received.

RESPECTFULLY SUBMITTED this l 8th day of October, 2010.

SNELL & WILMER L.L.P.

9/
Jeffrey W. Crockett
Rob€I't J. Metli
One Arizona Center
400 E. Van Buren
Phoenix, AZ 85004-2202
Attorneys for Johnson Utilities, LLC

COPIES of the foregoing hand-delivered this
18th day of October, 2010, to:

Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington Street
Phoenix, Arizona 85004

Teena Jillian, Administrative Law Judge
Hearing Division
ARIZONA CORPCRATION CQMMISSION
1200 W. Washington Street
Phoenix, Arizona 85007

Robin Mitchell, Staff Attorney
Ayes fa Vohra, Staff Attorney
Legal Division
ARIZONA CORPORATION COMMISSION
1200 W. Washington Street
Phoenix, Arizona 85007
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Steve Oleo. Director
Utilities Division
ARIZONA CORPORATION COMMISSION
1200 W. Washington Street
Phoenix, Arizona 85007
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1 COPIES of the foregoing sent via first-class
mail this 18th day of October, 2010, to:

2

3

4

5

6

Daniel W. Pozefsky, Chief Counsel
Residential Utility Consumer Office
1110 West Washington St., Suite 220
Phoenix, Arizona 85007

Craig A. Marks
CRAIG A. MARKS, PLC
10645 N. Tatum Blvd., Suite 200-676
Phoenix, Arizona 85028
Attorney for Swing First Golf, LLC

S-4

7

8

9

10

11

12

James E. Mannato
Florence Town Attorney
775 N. Main Street
p. 0. BOX 2750
Florence, Arizona 85253
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CENTRAL ARIZONA
GROUNDWATER REPLENISHMENT DISTRICT
FtNAL 2010/11 AND 2011/12 RATE SCHEDULE

Approved Final
June 3, 2010

Firm +,~>l° Advisory
2009/10 2010111. 2011/12 2012/13 2013/14 2014/15 2015/16

9

Phoenix Actlve Management Area

Water & Replenishment Component 1

Administrative Component 2

Infrastructure & Water Rights Component s

Replenishment Reserve Charge 4
Total Assessment Rate ($lAF)

$ 143 s 140/'$ 140 $ 140 $ 144 $ 157 $ 156

33 sa 4 44 44 44 44

101 131 H 204 245 294 353

41 41 54 54 55 55
$ 318 $ 356 442 $ 487 $ 550 $ 608

42
110

1 _,wm

Pinal Active Management Area

Water & Replenishment Component 1

. Administrative Component 2

Infrastructure & Water Rights Component 3

Replenishment Reserve Charge 4
Total Assessment Rate ($/AF)

.. - 8m.x> I
$ 107 s 110 $ 11s $ 120 $ 121 $ 133 $ 128

33 38 42 44 44 44 44

101 131 170 204 245 294 353

38 4s 61 60 61 61
$ 27g $ 324 429 $ 470 $ 532 $ 586

Tucson Active Management Area

Water & Replenishment Component 1

Administrative Component 2

Infrastructure & Water Rights Component a

Replenishment Reserve Charga 4
Total Assessment Rate ($/AF)

$ 153

33

101

46
$ sos

s 155
38

131
53

s 377

s 155

42

170

so
s 427

l4(L<a»p \
s  1e1  s  164

44 44
204 245
65 61

$ 474 $  514

$ 166 $ 163

44 44

294 353

59 57
$ 583 $ S17

Contract Replenishment Tax - Scottsdale 5
Cost of Water
Cost of Transportation
Cost of Replenishment
Administrative Component 2
Total Tax Rate ($/AF)

$ 126
0
0

33
s 159

$ 133
0
0

38
$ 171

s 137
0
0

42
s 179

$ 137 $ 141 $ 139
0 0 0
0 0 0

44 44 44
$ 181 $ 185 $ 183

$ 142
0
0

44
$ 186

Enrollment Fee e

Activation Fee e
$
$

83

81
$ 101

s 105
s 138
$ nae

$ 165
$  t 6 3

$ 198

$ 196

$ 237
$ 235

$ 284
$ 282

psi
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CENTRAL ARIZONA PROJECT
p.o. Box 42447
Phoenix, AZ 85080-2447

Q P
BILL TO: BRIAN TOMPSETT

JOHNSON UTILITIES LLC
5230 E SHEA BLVD
SCOTTSDALE Az 85254 NUMBER

BILL DA(E

DESCRIPTION

56181
. . ` . \

16-AUG-10 I

DUE DATE 15-0CT-10

CUSTOMER NUMBER 1286

1 z m n s z 1 m s m mUNIT COST TOTAL

WATER REPLENISI-HVIENT
ADMIN COMPONENT
INFRASTRUCTURE
REPLENISHMENT RESERVE

4,601
4,601
4,601
4,601

A/F
A/F
A/F
A/F

140.00 p
38.00 0

131.00 £4
4 7 ,0 0  I

644,140.00
174,838.00
602,731.00
216,247.00

s1354 »'>'°(8 CAMDQ.

TOTAL DUE $1,637,956.00nn-
I

SPECIA a n s

2009 CAGRD MEMBER SERVICE AREA ANNUAL REPLENISHMENT TAX STATEMENT
(26-400665)

'Refer questions to: Wnanclel Sewiess: 825-889-2149 - lnqulries@cap-az.com

REMIT TO :
CENTRAL ARIZONA PROJECT
FINANCIAL SERVICES
PO. BOX 42447
PHOENIX, As 85080-2447

AMOUNT DUE: $l,637,956.00

NUMBER 56181

BILL DATE 16 ~°AUG- 10

DUE DATE 15-0CT-10

CUSTOMER NUMBER 1 2 8 6

JOHNSON UTILITIES LLC
PAYMENT:

it] 11 you have any changes on the
back of this stub please check this box.

PLEASE RErUHN THIS PORTION WHEN MAILING YOUR PAYMENT

VB ' /
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AUG 1 2010

p.0. Box 43820 l Phoenix, Az 85080-3020

23536 North Seventh Street Phoenix, AZ 85024
. ~....»/. . » r

1

EEfi¥§AL Amz9t»i£?>n OJECT 623-859-2333 - www.cap-az.com

August 16, 2010

Johnson Utilities, LLC
Attn: Brian Tompsett
5230 East Shea Boulevard
Soottsdafe, AZ 85254

Subject: Annual Replenishment Tax for 2009

in accordance with Arizona Revised Statute (ARS) §48~3781.B and article 3 if the
Member Service Area Agreement between Central Arizona Water Conservation District
(CAWCD) and Johnson Utilities, LLC (Phoenix AMA), please find the enclosed invoice
that explain the Central Arizona Groundwater Replenishment District (CAGRD)
replenishment tax for 2009. .

Payment should be made to CAGRD by October 15, 2010.

If you have any questions regarding the enclosed invoice, or CAGRD in general, please
call Marsha Esmeier at (623) 869-2380. .

Sincerely,

4
c1iff6}d'A. Neal, Managel4
Planning and Replenishment

<4

Mae
082.02
GZ\grd\MSA_Repl_CVlsl'__09,dOc

Enclosure

Ra~*



AMA:

AWS DESIGNATION #:

Piloemix

26-400090

REPORTING PARW (Watt piwidenhddnaw)
Johmsoirn Utilitian, LL. C.
5230 East She»a Boulevard, See. 200
Scottsdaley Ariiwilla 85254
Acta: Briana Tompsett

TOTAL GRO(NDWATER W[THDRI\WN WITHIN THE MEMBER seRvicE AREA

1 Eu zoos' (mus:WMMvolume vwolwed on pat5.s.s °fuwA$ur»a wuersupply
s~4=nI»m=»¢ one¢AnwR zooelmual R°¢°l2) .

2 INCIDENTAL RECHARGE AS AWARDED BY ADWR FOR20091

EXCESS
GROUNVWATER
n a w f n r o  T O
MEMBER

SERWCE AREA

REQIHRED www Aucuwr OF EXCESS GRDUNDWATER
(8unuacelineznum1he 1 andmuiptybyline3.butndlessd'anzem)

3 MNIMUM EXCESS GROUnDWATER FACTOR u

4

5 ADDWTIONALAMOUNT REPORTEDAS EXCESS GRCUNDWATER .

TOTAL access GRCUIEWATER (sum Alina 4 anal, ndfommed Line 1)
e (lizMequaittvevdlnne Iwoltedon parts.a.edu»enssuredwazersupply

Supplementd1heAD4nR 2008AnnmI Report) .

1 7,318 Ants-it

2 451

a o.e1

4 4,801 Acre-R

5 Ante-ft

S 4,601 Acre-R

CONTRACT
REPLENFSHMENT
ACCOUNT
ACTNITY

8

7 CONTRACT REPLENISHMENT Aocouur BAIJWCE As OF .uwuARy 1, zoos

B OONTRMCT RepLEr4¢sHmer4~r CREDITS ACCRUED IN zoos .

VOLUME OF CONTRACT REPLENlSl-MENT CRSDITS To BE APPLIED To
REDUCE THE2009 REFLENISHMENT OBUGATION .

10 CARRY FORWARD BALANCE W THE CONTRACT REPLENSHMENT
Aocoulvr (Sumuflin¢Bs7and8 minus line 9) o

7 o Ana-fl

8

9

10

zoos CAGRD SERWCE AREA REPLENISHMENT OBLIGATION
11 (samunu lines from une6)

SERVICE J4REA
REPLENISHMENT

OBLIGATION
11 4,6o1

e
MI94\

D I UNIW n-cwmnnl vral luvx \vi"I lvJ}
p.o.aox4aazo
puma~lx,Az 85010-$010
lszswss-2243

|

iainker A§'-aNL3.»'4a *=ix:.v'F

TO BE FILED BY PKUWICIPAL WATER FRGHDERS mi CAGRD MEMBER SERWCE AREAS

iv' • ou--- wJIQAA4uu»
I I  '  ' '4 -xo !','\ °~..»_q*'_r-,

c » * ' \  $ * ` 1_| wa l l * J *

9 o J  * 5' HJ

l'5.,\.l "P" l"l oa-4 u\ 'v l .u no
lranynfmepwp¢sme¢lnn>m»a¢ionpnn~idea°n\hssteponlsxnaonempueasemawcemeneoewrychanges,

Q M - }..¢°J~
.

• Ifihe hasisforcalcuiaing me local9l°¢»r\dw==WI°l=°¢\°=1°f1 Line 1 ls oumerthan by me=ter. please atzachashoetdescribing the basis.

n4=norha¢=adem»ermeeo¢np|aeaewgw|oruwms mnxnn Repert romeca1ua|Anz¢|=ap|q|ecr, zeaasnemh vmsnm, Phoenix¢,Az
85024, and a copy to the Arlzotxa Depattmem of Water Rwowces, 3550 N. ca1traI Ave1ue, Phoenix. Az 85012-2105. It nailed, the
neponmustbeposunanfeanol=aeefu»an»4sawua1,2010, lfz1anddaa»ewd,melep°nmuabeweeaveabyeaohenutylisleuanovenoraxer
iran 5:00 n.m. on MaIHd1 31. 2010.

REPORT S FILED AFT ER MARCH 31, 2010, ARE SUBJECT  T O LAT E FEES PURSUANT  T o A.R.S. 48~3775,

"' Please reclose a copy of your 2009 ADWR Annual Withdrawal and Use Report
(including the AWS Supplement) with this Report **
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ARIZONA DEPARTMENT OF WATER RESOURCES

PROWDER NAMESCHEDULE F-1 PART 2
1

MUN!C1PAL PROVIDER WATER DELIVERIES
RIGHTIPERIIIT NO.

ANNUAL REPORT 2009
Total Production 7 ,  318 GW  + 60 s  CAP -  '7  ,  926

Pursuant to the Third Management Plan (TMP) and the Groundwater Code, large water providers are required to supply the
following infomuatlch. Do not include dlrecl use effluent on this schedule (please usel3g11§ al schedule F-1).

MONTH

DEIJVERIES IN ACRE~FEET

RESIDENTIAL A NON-RESIDENTIAL EL
TOTAL

Singh
Family

Mtlti-
Famlfy lrldustdd Commeudai GWL

Fud Related
Fwsnuee l

Other
Tuff n

Cons1nu>
lion Other nil

Jan 308.52 2.75 9.78 .69 .av 32.97 20.31 3.15 378,04

Feb 305.20 2.23 9.41 1.04 3 ,so 33.55 26.59 4.45 376.09

Mar 320.53 2.19 10.80 1,20 11. to 32.63 15.36 1.14 395.65
Apr 397.09 2.25 12.27 1.61 74. 17 B7.D9 15.29 2.19 SB9.80
May 411. 92 2.65 14.00 5.84 so.03 147.68 15.29 1. as 559_06
Jun sos . 81 2.22 17.67 6.84 56.48 155 . 55 15.29 2.27 782.17
Jul 434.10 2.41 17.01 3.57 73.22 335. 97 15.29 2.72 784I 29

Aug $21•of 2.26 19.1s a.s9 134 .96 202.42 15.22 2.58 906.29
Sep 402.99 2.31 15.68 4.91 106 .to 186.41 15.32 1.53 735.45
Oct 456.90 2. 95 13,99 2.38 23.57 192.90 15.82 .45 708.87
No 379. 96 2.38 12.27 1.51 32.29 104.50 16.36 6.92 $56.89
Dec 345.74 2.25 40.35 1.40 4 . 77 52.59 15.o5 .20 472.35

Total
Dewenes

32
4789.76

a'
2B.39

5
192.39

85
39,98

8:1
591. 94

8
1494.50

g
190.79

10
29.29

El
7347 . 14

Total Active
Connections

2
18,665

4 8 IE W 8 :18:18 ~1 . x ,c

l

4

@

-9
landscaped public rights-of-way Identified as Individual Users. (San Tan HOA )

" Other Tun Induces water delivered to other turf areas that are less than 10 acres. ( Landscape water)

- 1 48
\ . re

*TurfRelatedFa um l d  d t rf- la: ufacwu' (10 m r e fzwf in I n i is | , 9c  es  n  u  es  u  re  e | es o r  oeac r  so or er waeruse n scapng)a 2

7,94 0/4 WaiF1L3 L 91

(0394'*' Other Includes unmetered deliveries. Unmetered deliveries must be calculated using a generally accepted method of

estimating water use. Explain in a separate letter how any unmetered deliveries were calculated and to which category it
would belong if il were metered. e.g. Industrial. Commercial, etc. (System Flushing, p .  D  .  U s e )

Please contact your local Active Management Area if you need assistance completing this form.

PHOENIX AMA (520)761-1814(502) 771-B585 PINAL AMA (520)B38-4857 SANTA CRUZ AMA
pREsco1'rAmA (828) 778-7202 Tucson AMA (sau)770-3a0u

-

PP



ARIZONA DEPARTMENT oF WATER RESCURCES

PROVIDER NAMESCHEDULE F-1 PART 2
1

RIGHTJPERHT NO.
MUNICIPAL PROVIDER WATER DELNERIES

ANNUAL REPORT 2009
7 8 3  a tTotal Production

Pursuant to the Third Management Plan (TMP) and the Groundwater code, large waler providers are required to supply the
following Information. Do not include direct use ellluenl on this schedule (please useE311_3 of Schedule F-1),

MONTH

DELIVERIES IN ACRE-FEET

RESIDENTIAL A NON-RESIDENTIAL B

TOTAL
single
FamW

Multi-
Fanu?y Industrial

211n1hw WUI?)
Oommeldal Gbvl.

Turf Related
Facililiss I

Other
Turf UP

Construa-
tion Omar *

Jan 19.07 2.11 2.69 .11 6. 03 s. 07 .as 36.03

Feb 21.39 2.24 z.s0 . 18 7.25 2 .85 . 98 37.39
Mar 22.35 2,20 3.41 .20 12.74 3.25 1.56 45.75
Apr

25.33 2.20 4.49 .16 13.51 2-98 1.eo so.4r5
May 28.59 2_72. : so . 21 21.44 2.71 .so 60.48

Jun 35,14 2.08 5,90 . 13 33.55 3.10 2,97 82.88
Jul 25-36 1.50 4,24 .DS 25.49 1.38 1.34 59.36

AUG 35 .as 2 .02 5 .BB .22 32 .41 3.62 .33 80.35

Sep 30-90 2.10 4.40 .19 26.19 2.1s .15 66.08

out 30.67 3.06 4.33 -13 30.13 2 . 4 1 .02 70.75

Nov 32,58 z.o0 4.80 .21 20.45 2 .17 9. as 72. DO

Dec 24.22 2.12 3.42 .38 8.45 3.60 6.75 48.94

Total
Deliveries

Total Active
Conneciiuns

3 4
z6.34

8"
49.90 vs a

237.68
8

35.32
45

7 1 1

2 3 an
1,555

5 s 7 8 fs 93fs 93

' Turf Related Facilities Includes turf-related facilllies (10 or mole acres of turf or other high water use landscaping) and
landscaped public rights-of-way ldentilled as individual Users.

'* Other Turf includes water delivered to other turf areas that are less than' 10 acres. (Anthem HOA, Florence
Unif ied school , Florence P .al

"'* Olherlncludes unmetered deliveries. Unmetered deliveries Must be calculated using a generally accepted method of
estimating water use. Explain in a separate letter how any unmetered deliveries were calculated and to which category it
would belong if llwere metered. e-g. Industrial, Commercial, etc. (System flushing (metered) and

S o l a r  F a c i l i t y  d u s t  c o n t r o l )
Please oonlecl your low! Adivs Management Area If you need assistance completing this brr.

PHOENIX AMA (520)761-1 an(502)771--585 PINALAMA 1520)eas-4a57 SANTA cRuel»wA
PRESCOTTIWIM (928)718-7202 TUCSON AMA (520)770-$800

I

l

C

1 :

[it [3]331.45 2.19 27.60 \*
I

041.



EXHIBIT 2
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Johnson Utilities - Water Division - Decision 71854
Bill Comparison between old and New Rates
Meter Size: 3/4 Inch Residential
Phoenix AMA CAGRD Fee

US8C1&

CAGRD
Tax

$27.00
0

Old Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 7,000
Over 7,000

$2.25
$2.50

$16.50
0

New Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000.00
Up to 10,000.00
Over 10,000.00

$1 .760
$2,140
$2.496

0
1,000
2,000
3,000
4,000
5,000
8,000
7,000
8,000
9,000

10,000
12,000
14,000
10,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Previous

BM
$27.00
$29.25
$31 .50
$33.75
$38.00
$38.25
$40.50
$42.75
$45.25
$47.75
$50.25
$55.25
$60.25
$65.25
$70.25
$75.25
$87.75

$100.25
$112.75
$125.25
$137.75
$150.25
$175.25
$200.25
$225.25
$250.25
$275.25

New

QM
$16.50
$18.26
$20.02
$21 .78
$23.54
$25.66
$27.62
$29.96
$32.10
$34.24
$36.38
$41 .37
$46.36
$51 .36
$56.35
$61 .34
$73.82
$86.30
$98.78

$111 .26
$123.74
$136.22
$161 .18
$166.14
$211 .10
$236.06
$261 .02

$0.00
$0.75
$1 .50
$2.25
$3.00
$3.75
$4.50
$5.25
$5.00
$5.75
$7.50
$9.00

$10.50
$12.00
$13.50
$15.00
$18.75
$22.50
$25.25
$30_00
$33.75
$37.50
$45.00
$52.50
$50.00
$57.50
$75.00

Dollar
Decrease

($10.50)
($10.24)

($9.98)
($9.72)
($9.43)
($8.82)
($8.18)
($7.54)
($7.15)
($6.76)
($3.37)
($4.88)
($3.39)
($1 .89)
($0.40)
$1 .00
$4.82
$3.55

$12.28
$16.01
$19.74
$23.47
$30.93
$38.33
$45.35
$53.31
$60.77

Percent
Decrease

..38.89%
-35.01%
-31 .68%
-28.80%
-26.28%
-23.06%
-20.20%
-17.64%
-15.80%
..14.t6%
-12.68%
-8.83%
~5.62%
-2.90%
-0.57%
1 .45%
5.49%
8.53%

10.89%
12.78%
14.33%
15.62%
17.65%
19.17%
20.36%
21 .30%
22.08%

Phoenix AMA CAGRD Fee*
Per 1,000 Gallons $0.75

-17.80%
Average Usage

6,931
Median Usage

6,000

$42.60

$40.50

$29.81

$27_82

$5.20

$4.50

($7.58)

($8.18) -20.20%

Sewer
Previous

Bill
$38.50

New Bill
$32.79

Dollar Percent
Decrease Decrease

($5.71) -14.83%

* This fee Is paid to the Central Arizona Ground Water Replenishment District

\
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Johnson utilities - Water Division - Decision 71854
Bill Comparison between old and New Rates
Meter Size: 3/4 Inch Residential
Pinal AMA CAGRD Fee

$27.00
0

Old Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 7,000
Over 7,000

$2.25
$2.50

$15.50
0

New Rates:
Monthly Minimum:
Gallons in Minimum
Charge Per 1,000 Gallons
Up to 4,000.00
Up to 10,000.00
Over 10,000.00

$1 .760
$2.140
$2.496

Usaqe
0

1 ,000
2,000
3,000
4,000
5,000
6,000
7,000
8,000
9,000

10,000
12,000
14,000
16,000
18,000
20,000
25,000
30,000
35,000
40,000
45,000
50,000
60,000
70,000
80,000
90,000

100,000

Previous

B31
$27.00
$29_25
$31 .50
$33.75
$36.00
$38.25
$40.50
$42.75
$45.25
$47.75
$50.25
$55.25
$60.25
$65.25
$70.25
$75.25
$87.75

$100.25
$1 12.75
$125.25
$137.75
$150.25
$175.25
$200.25
$225.25
$250.25
$275.25

New

BM
$16.50
$18.26
$20.02
$21 .78
$23.54
$25.68
$27.82
$29.96
$32.10
$34.24
$36.38
$41 .37
$46.36
$51 .36
$56.35
$61 .34
$73.62
$66.30
$08.76

$111 .26
$123.74
$136.22
$161 .18
$186.14
$211 .10
$236.06
$261 .02

CAGRD
Tax

$0.00
$0.25
$0.50
$0.75
$1 .00
$1 .25
$1 .50
$1 .75
$2.00
$2.25
$2.50
$3.00
$3.50
$4.00
$4.50
$5.00
$5.25
$7.50
$8.75

$10.00
$11 .25
$12.50
$15.00
$17.50
$20.00
$22.50
$25.00

Dollar
Decrease

($10.50)
($10.74)
($10.98)
($1122)
($11 .be)
($1132)
($11 .18)
($11 .04)
($11 .15)
($1126)
($1137)
($10.88)
($10.39)

($9.89)
($9-40)
($8.91)
($7.68)
($5.45)
($5.22)
($3.99)
($2.78)
($1.53)
$0.93
$3.39
$5.85
$8.31

$10.77

Percent
Decrease

-38.89%
-36.72%
-34.86%
-33.24%
-31 .83%
-29.59%
-27.60%
-25.82%
-24.64%
-23.58%
-22.63%
-19.69%
-17.24%
~15.16%
-13.38%
-11 .84%

-8.75%
-6.43%
-4.63%
-3.19%
~2.00%
-1 .02%
0.53%
1 .69%
2.50%
3.32%
3.91 %

Pinal AMA CAGRD Fee*
Per 1,000 Gallons $0.25

$1.73 -25.94%
Average Usage

6,931
Median Usage

6,000

$42.60

$40.50

$29.81

$27.82 $1.50

($11 .05)

($11 .18) -27.60%

Sewer
Previous

Bill
$38.50

New Bill
$32.79

Dollar Precept
Decrease Decrease

($5.71) -14.83%

* This fee is paid to the Central Arizona Ground Water Replenishment District
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Central Arizona Groundwater Replenishment District

Q. What is the CAGRD?
A. The Central Arizona Groundwater Replenishment District (CAGRD) was established in 1993
by the state legislature to serve as a groundwater replenishment entity for its members. it
provides a method for property owners and water providers to demonstrate a 100-year assured ,
or designated, water supply under Arizona law by agreeing to have the CAGRD recharge
amounts of groundwater that are over the limits established by the assured water supply rules.
The CAGRD is operated by the Central Arizona Water Conservation District (CAWCD), which
also oversees the Central Arizona Project. it is governed by the 15-member CAWCD Board of
Directors but is a separate legal and financial entity from the CAWCD. The CAGRD includes
three Active Management Areas (AMA) within Phoenix, Tucson and Penal County.

Q. l have a Central Arizona Groundwater Replenishment District (CAGRD) assessment on
my utility be. What is this?
A. Under current State of Arizona law, your house could not have been built without enrollment
as a Member Land of the CAGRD. Residential subdivisions developed after February 1995 can
no longer rely solely on groundwater as their exclusive water supply. Your subdivision was
enrolled in the CAGRD so that the CAGRD would replenish or replace the groundwater pumped
to serve your home. In other words, the water you use must be replaced through artificial
recharge.

Q. Why does it say "PHX CAGRD" on my utility bill when I do not live in Phoenix?
A. This means your home resides in the Phoenix AMA boundaries, as established by the state
legislature, and not the city itself. The replenishment obligations and assessments are different
depending on which AMA you live. Some of our customers have homes that reside within the
boundaries of the Pinal AMA and this is the reason for the distinction on your bill.

Q. Do I have to pay the CAGRD tax?
A. Yes. You must pay the cost of replacing the groundwater you use. This cost is included as
a line item on your utility bill and must be paid to Johnson Utilities along with your water
payment. Johnson Utilities then sends that money to CAGRD, who in turn purchases water that
will be used to replenish the aquifer.

Q. How does the CAGRD determine what I have to pay?
A. Each year, the CAGRD determines its total replenishment obligation for all of its
members. This obligation results from groundwater delivered to CAGRD members. You pay
the cost of replacing the water you have used. The CAGRD then determines the total cost to
meet the replenishment obligations in each AMA and divides that total by the number of acre-
feet of replenishment obligation. This results in a replenishment rate that is charged against
each member based on the volume of groundwater that the member used .

Q. Why is the CAGRD assessment on my bill different from my neighbor's?
A. If you used more water at your home than your neighbor, then the replenishment
assessment on your utility bill will be higher than your neighbor's. The assessment is based only
on the water you have used.
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Central Arizona Groundwater Replenishment District

Q. How can | reduce the assessment I have to pay to the CAGRD?

A. The CAGRD replenishment assessment that you must pay is directly related only to the

amount of water you use at your home. Therefore, reducing your water consumption will reduce

your replenishment assessment as well as your water bill. For more information on how to

conserve, click Conservation (http://www.caqrd.com/conservation/).

Q. I have a CAGRD replenishment assessment on my Utility bill, but my sister does not.
Why?
A. There are several possible explanations. First, new water laws became effective in Arizona

in 1995. Therefore, if your stater's house was built prior to 1995, there would be no

replenishment obligation for water delivered to her home. Second, if her home was built after

1995, she may be located within the service area of a water provider that is not enrolled as a

Member Service Area of the CAGRD. If this is the case, then her replenishment assessments

are collected by her County along with her property tax bills. Third, her water provider may not

be delivering groundwater to her home. If this is the case, then there is no replenishment

obligation and, consequently, no assessment. Finally, her water provider may have the

capability to perform replenishment services itself. If this is the case, then there would be no

CAGRD replenishment assessment, but it is likely that the water provider's costs of doing its

own replenishment are included in its monthly water rates.

Q. How can | get my home out of the CAGRD?

A. Under current law, there is no way for you to get your home out of the CAGRD. The reason

for this is to ensure that there will be sufficient water supplies to meet all future demands in the

Active Management Areas in Arizona.

.Q. Why do I have an assessment from Central AZ Water Conservation ("CAWCD") on my
property tax bill when I am paying for the CAGRD on my utility bill?

A. The CAWCD tax is levied to help pay the cost of construction and operations of Central

Arizona Project ("CAP"). The residents of three counties, Maricopa, Pinal and Pima, are the only

Counties that pay a property tax to CAWCD. The CAP is a 336-mile-long aqueduct that annually

brings about 1.5 million acre-feet of Colorado River water into the CAP's three County service

areas. CAP water is used by cities, water utilities, agricultural districts and Native American

communities throughout central and southern Arizona. So the primary difference is that the

CAWCD tax pays for the delivery system and the CAGRD tax pays for the actual water that is

replenished.


